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COUNTRY PROFILE

Capital city: Port-au-Prince

GDP: USD6.9bn (2008e)
Population: 8.8mn (2008¢e)

GDP per capita: USD790 (2008e)
Currency: Gourdes (HTG)

Form of state: Republic

Head of State: President Rene Preval
Next elections: 2011

CURRENT GRADE: D

Haiti has a long history of political instability. As recently as 2004, President Jean-Baptiste Aristide was
forced out of office by armed rebellion, to be succeeded by an interim government under UN auspices,
but it was not until May 2006 that a new democratically elected president—Rene Preval (Lespwa)—and
government were in place. The UN continues to maintain a peacekeeping force (Minustah) in Haiti,
the mandate for which was recently extended. However, political stability is not assured. Lespwa has
a legislative majority but party discipline is weak. On almost all international measures of
political/social stability and institutional development Haiti fares badly. The World Bank Institute’s
Governance Research Indicator puts political stability, government effectiveness, rule of law and
control of corruption well below average even of the low income group of economies and even further
behind the average of the Caribbean region and Haiti is in the lowest percentile on three of these
indicators.

Over the past 30 years Haiti's per capita GDP has declined by 35%, largely reflecting the underlying
political and social instability. Agriculture still accounts for 26% of GDP and industry just 16%. The
majority of goods exports are from the assembly industry (where international competition is strong but
Haiti benefits from preferential access to the US market) but remittances from abroad are the most
important source of current account foreign exchange earnings. These have been hit by the recession
in the US, has have disbursements of donor aid and consequently the economy will probably contract
again in 2009, after a couple of years of growth. Both the fiscal and current account deficits depend on
official and bi-lateral aid for financing.

Nonetheless, there has been progress under the Preval administration, which has secured substantial
debt relief (around 70% of the debt stock) under the HIPC Initiative and the MDRI and has extended
the IMF PRGF programme until 2010. This improved policy framework should allow growth to resume
as the US begins to recover and has led to a steady increase in FX reserves.

Overall, there are signs of improvement in economic performance and the political situation, though a
robust virtuous economic growth circle, even from such a low base, is far from secure and systemic
political risk remains very high. The Structural Business Environment is among the weakest in our
assessment, unsurprisingly as GDP per capita is one of the lowest in the world and the institutional
framework has been damaged by years of social and political instability.

Recommend retention of grade D.
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